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REFUND OF GST PAID ON A NON TAXABLE SUPPLY

In a judgement made on 28 February 2008 the Federal Court ruled in favour of a Motor Vehicle Dealer to require
the Australian Tax Office (ATO) to refund GST in relation to payments received from Motor Vehicle Distributors
called “holdback payments” from 1 July 2000 when the GST was introduced, to 30 June 2005.

The ruling enables the majority of motor vehicle dealers to lodge claims on the ATO for overpaid GST on holdback
payments.

The ATO issued a Decision Impact Statement on the case on the 6™ of May 2008. The Statement confirmed that
the Commissioner of Taxation accepts the view of the Federal Court and will not appeal the decision. Furthermore
the Statement advises that motor dealers are entitled to seek to recover any GST paid on holdback.

A.P. Eagers Limited advises that it is currently formulating a claim on the ATO pursuant to this court ruling for each
of its motor vehicle dealerships entitled to make a claim. Each claim may be subject to an audit or enquiry by the
ATO.

Subject to agreement on the basis of the claim by the Company’s Tax Advisors, A.P. Eagers Limited estimates that
the Group’s aggregate claim will be in the order of $10 million to $12 million which will be treated as assessable
income in the Company’s current financial year.

The GST erroneously assessed on holdback payments had no effect on the eventual sale price of a vehicle and
consequently no motor vehicle purchaser has been disadvantaged.

An update of trading for the four months to 30 April 2008 will be provided at the Company’s upcoming Annual
General Meeting on Friday 23 May 2008.
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